
BULLETIN NO. 97-03 VOLUME I

   RETENTION DATE:  April 1, 1998

TO:  HEADS OF GOVERNMENT DEPARTMENTS, AGENCIES, AND OTHERS CONCERNED

SUBJECT:  DISCONTINUANCE OF SF 1166 OCR VOUCHERS FOR ISSUE OF PAYMENTS

1. PURPOSE

This Treasury Financial Manual (TFM) bulletin advises Federal departments and agencies
that effective April 1, 1997, the Financial Management Service (FMS) will discontinue the use of
SF 1166 OCR vouchers for check payments.  While this bulletin specifically relates to procedures
contained in I TFM 4-2000 (Check Issue Disbursing Procedures), it may also relate to other TFM
chapters citing the use of OCR vouchers.

2. BACKGROUND

The SF 1166 OCR Voucher and Schedule of Payments is a paper document that can be read
by Optical Character Recognition (OCR) systems for the purpose of disbursing Federal Govern-
ment payments.

In 1992, the Electronic Certification System (ECS) was made available to all agencies in
order to automate the paper-based SF 1166 payment certification process.  The increased use of
ECS for payment certification subsequently caused a significant decrease in the use of the SF
1166 OCR vouchers for payment requests.

The Debt Collection Improvement Act of 1996 mandates that Federal agencies use Electronic
Funds Transfer (EFT) as the sole method of payment for all payments to recipients who became
eligible to receive such payments after July 26, 1996.  Since the SF 1166 OCR voucher cannot be
used to make electronic payments as required by this Act, the certification of check payments via
OCR vouchers is no longer appropriate to meet the purposes of the Act.  In addition, the equip-
ment used to read OCR vouchers at the Regional Financial Centers can no longer be maintained
in a cost-efficient manner.

3. EFFECTIVE DATE

April 1, 1997.

4. PROCEDURAL CHANGE

Effective April 1, 1997, FMS will discontinue processing SF 1166 OCR: Voucher and Sched-
ule of Payments, by Optical Character Recognition.  Federal agencies presently submitting SF
1166 OCR vouchers for payment processing must use an alternative such as ECS, magnetic tape,
or telecommunication.



The use of paper SF 1166s will remain as an option in cases other than creating OCR check
payments.  The primary method of payment certification is ECS.

5. INQUIRIES

General inquiries relating to the discontinuance of SF 1166 OCR vouchers should be directed
to either the San Francisco or Philadelphia Regional Financial Center, depending on where a
Federal agency’s OCR vouchers are presently processed.  Please call the Customer Assistance
Staff Manager in San Francisco at (415) 744-7967 or in Philadelphia at (215) 516-8018.

Inquiries relating to the Electronic Certification System (ECS) should be directed to the
agency’s servicing Regional Financial Center.
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